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Institute Examinations 


The fall examinations of the American 
Institute of Accountants were held No- 
vember 17 and 18, 1927. The results were 
reported on December 16th to the boards of 
accountancy which codperated with the 
Institute. About 63 per cent. of the candi- 
dates failed, 17 per cent. were conditioned 
in one subject and 20 per cent. passed. 


American Mining Congress 


Henry B. Fernald and Theodore H. 
Sterling represented the American Insti- 
tute of Accountants at the annual con- 
vention of the American Mining Congress, 
Washington, D. C., December Ist to 3rd. 


Requirements for New York Certifi- 
cate Amended 


Attention is directed to the recent re- 
vision of the rules governing the issuance 
of the certificate of certified public ac- 
countant in the state of New York as indi- 
cated in the edition of handbook No. 14, 
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published under date of June, 1927, by the 
University of the State of New York. 

In the section prescribing the conditions 
under which the certificate may be issued 
to certified public accountants of other 
states whose examinations are of a standard 
equal to those of New York, the following 
sentence has been added: 


“No certification by indorsement will receive 
favorable consideration in the event that the ap- 
plicant was, within three years, an unsu 
candidate for a certificate as a certified public 
—" by examination in the state of New 

or 


In the statement of the several ways 
in which the preliminary requirement may 
be fulfilled, the following additional para- 
graph has been included: 


“Satisfactory evidence of at least ten years’ 
experience in the practice of public accountancy 
may be accepted in place of the academic require- 
ment in all cases filed prior to November, 1929, 
examination.” 


The section describing the professional 
requirement has been rewritten. It now 
reads as follows: 


“Professional requirement. Evidence of five years’ 
experience in accountancy at least two of which 
must have been in the office of a certified public 
accountant and of no less grade than that of junior 
accountant; such two years’ accounting experience 
must have been in the office of a certified public ac- 
countant in this state or in the office of a certified 
public accountant residing in another state holding 
a certificate from such state granted on no lower 
requirement than that exacted in this state; evi- 
dence of three years’ experience must be presented 
prior to a candidate’s admission to the examination. 
Experience gained as a member of a copartnership 
if under the direction of another member of the co- 
partnership who is a New York state C. P. A. may 
be accepted toward meeting the C. P. A. require- 
ment for a certificate but such experience must be 
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certified to by the C. P. A. member of the copartner- 
ship and a certified copy of the signed formal agree- 
ment of copartnership must accompany the applica- 
tion for a certificate. Two and one half years’ 
experience in the United States military service 
during the world war may be accepted as equivalent 
to six months’ experience in the office of a certified 
public accountant. 

Graduation from a college or school of account- 
ancy and business administration that is a de- 
partment of a university or college and that is regis- 
tered by the department for this purpose may be 
given credit for two years of general experience in 
accountancy. General practice of public account- 
ancy on his own account for a period of ten years 
may be accepted by the department as meeting 
the experience requirement for a C. P. A. certificate 
on examination provided the applicant furnishes 
satisfactory evidence to the department that such 
experience was diversified in character and further 
provided that his completed application is filed in the 
state department on or before January 1, 1930.” 

The revised rules also give in detail 
the facts in the record of each applicant 
which should be presented in applications 
for admission to examinations. 


Joint Conference of Maryland 
Accountants 


A conference of accountants of Maryland 
was held December 6th at the Southern 
hotel, Baltimore. The meeting was ar- 
ranged by the Maryland Association of 
Certified Public Accountants, the Balti- 
more chapter of the National Association 
of Cost Accountants and the Maryland 
Association of Public Accountants. The 
conference was attended by about 150 
persons representing all the accounting 
organizations in the state. 

J. Wallace Bryan, president of the Mary- 
land Association of Certified Public Ac- 
countants, acted as toastmaster. John Milli- 
ken, member of the United States board of 
tax appeals, spoke on “Accountants and 
the board of tax appeals.”” C. R. Steven- 
son, president of the National Association 
of Cost Accountants, delivered an address 
on “Standard costs.”’ James Carey, a 
member of the state board of examiners of 
public accountants, spoke on “The allied 
professions.” 


Accountants’ Dinner Club of Dallas 


A banquet attended by sixty public 
accountants of Dallas, Texas, was held at 
the Hilton hotel, December 20th, for the 
purpose of organizing an accountants’ dinner 
club in the city. T. F. Kennedy, vice- 
president of the Texas Society of Certified 


Public Accountants, presided at the meeting 
It was decided that the next meeting oi 
the club, whose purpose is to promote 
social and professional intercourse among 
certified public accountants, should be held 
January 19th. A committee was appointed 
to prepare the programme. A committee 
was also appointed to draft a plan of per- 
manent organization which is to be sub- 
mitted at the next meeting. 

Walter L. McBride delivered an address 
on federal tax administration. 


Ratios for Printing Management 


The department of research of the United 
Typothetae of America, Chicago, has pub- 
lished a pamphlet on financial, operating 
and cost ratios in the printing industry for 
the year 1926, with explanation of the 
methods of using them as measures of 
management. The statistical material in 
the study has been compiled from the re- 
ports of members of the organization. 
The pamphlet contains 32 pages, and the 
subject matter is in five principal divisions: 
(1) ratios and their relationship; (2) 
practical applications of ratios; (3) ratio 
tables; (4) analysis of department costs, 
and (5) an appendix containing the Ty- 
pothetae classification of accounts. 


Annual Meeting of American Associa- 
tion of University Instructors in 
Accounting 


The annual meeting of the American 
Association of University Instructors in 
Accounting was held December 28th and 
29th at the Raleigh hotel, Washington, 

J. Hugh Jackson, of Stanford University, 
was elected president of the association, 
and R. A. Stevenson, of the University of 
Minnesota, was elected a vice-president. 
The following officers were re-elected: Vice- 
presidents, David Himmelblau, Northwest- 
ern University, and A. H. Rosenkampff, 
New York University; secretary-treasurer, 
Howard C. Greer, Ohio State University. 

The complete programme for the meeting 
was published in the Bulletin for December 
15, 1927. The morning session of the 


second day was held in conjunction with 
the American Association of Collegiate 
Schools of Business. 

Some of the general subjects of dis- 
cussion were classification of accounting 
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services, the income-ta» 
accounting in the curriculum 
and accounting eu: ‘here were 
twenty-one speakers on ive programme. 

As a result of discussion on classification 
of accountancy services, the following resolu- 
tion was adopted: 


RESOLVED, That it would be helpful to this as- 
sociation in planning the education of students who 
are preparing for the accountancy profession, 
if a body representing that profession would make 
a statement classifying, defining and differentiating 
the various classes of services rendered by the pro- 
fession; and 

BE It FuRTHER RESOLVED, That the committees 
on codperation with the American Institute of 
Accountants and the American Society of Certified 
Public Accountants be instructed to present this 
resolution to the national organizations and to en- 
deavor to secure action towards such an end from 
those organizations. 


“he place of 


University Encourages Farm Accounts 


It has been announced that the depart- 
ment of agriculture of the University of 
Minnesota has made plans to encourage 
the development of accounts for farmers 
of the state under the supervision of the 
University. 


Texas Association of University 
Instructors in Accountancy 


According to The Texas Accountant an 
organization to be known as the Texas 
Association of University Instructors in 
Accountancy had its inception at the 
November, 1927, meeting of the Texas 
Society of Certified Public Accountants. 
Representatives of universities and colleges 
in the states which offer courses in account- 
ancy were guests of the Texas Society 
at the annual meeting, and advantage was 
taken of the opportunity for organization. 
The following officers of the association 
were elected: President, Chester F. Lay, 
University of Texas; vice-president, J. W. 
Ballard, Texas Christian University, and 
secretary-treasurer, L. H. Fleck, Southern 
Methodist University. The new association 
will meet on days preceding the regular 
meetings of the state society and will 
continue its sessions in conjunction with 
the society. 


Increase in Students of Accounting at 
University 


The number of students who have chosen 
accounting as a major subject at the Uni- 


versity of Minnesota this year has in- 
creased thirty per cent. over last year’s 
registration, according to The Accounting 
Review. The increase has been explained 
in part by the success of a plan initiated 
last year whereby a group of seniors major- 
ing in accounting spent the winter quarter 
as junior accountants in public accountants’ 
offices, returning to the school in the spring. 
Twenty seniors have accepted positions 
under the plan this winter. The number 
of students available was smaller than the 
number of positions which could have been 
obtained for them. 


Report of Accountants’ Committee of 
American Arbitration Association 


Under date of December Ist the ac- 
countants’ committee of the American 
Arbitration Association rendered its report 
for the year 1926-1927. The committee 
has existed only one year and from time 
to time its activities have been reported 
in this Bulletin. According to the report, 
the main purpose of the committee has 
been to develop a national rather than a 
local interest in arbitration on the part 
of accountants. Professional organiza- 
tions, educational institutions and boards 
of examiners in accountancy are the agencies 
through which the committee has attempted 
to foster such a nation-wide interest. The 
committee was organized under the direc- 
tion of the chairman, J. Pryse Goodwin, 
in a way which it was believed would prove 
most effective: in taking advantage of 
all possible means to stimulate in the 
accountancy profession appreciation of the 
possibilities of commercial arbitration. The 
committee on arbitration originally included 
twenty-five members representing various 
accountancy organizations and subsequently 
its personnel was enlarged by additional 
representatives. 

In sketching the achievements of the 
committee for the year the report refers for 
details to six calendars of activities issued 
by the chairman to cover the period from 
October 31, 1926, to June 30, 1927. The 
committee has been directly responsible 
for development of a good deal of interest 
in arbitration among accountants. It has 
arranged meetings of accountants devoted 
wholly to arbitration and at other meetings 
has provided speakers on the subject. It 
has disseminated information on the sub- 
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ject among accountants whenever possible 
and it has enlisted members in the American 
Arbitration Association. A subcommittee 
of the accountants’ committee obtained 
recognition of arbitration in educational 
institutions interested in accountancy and 
it is believed that as a result of this sub- 
committee’s efforts commercial arbitration 
will be included as a part of the curriculum 
in schools of this kind. 

A considerable amount of publicity was 
obtained by the committee. During the 
year 133 accountants became members of 
the American Arbitration Association and 
it is believed that this number is due largely 
to the efforts of the accountants’ com- 
mittee. The report says that there are in 
the Arbitration Association today more 
members representative of accountancy than 
of any other profession. 

It is said that as a result of careful study 
of the subject the members of the ac- 
countants’ committee have reached the 
following conclusions: (a) that in the 
settlement of commercial disputes arbi- 
tration offers a method for the saving of 
time, money, publicity, credit and friend- 
ship; (>) that arbitration is a function of the 


accountancy profession; (c) that, as such, 
its development is now where income tax 
was in 1913, and that in a decade hence 
arbitration may be as important a con- 
structive service of the profession as is 
income-tax practice today; (d) that each 
public accountant owes it to his clients 
and to his profession to familiarize himself 
with the subject of arbitration and to sup- 
port the organization responsible for its 
development. 


Hotel Accountants Association 


The Hotel Accountants Association has 
elected officers for the year 1928 as follows: 
President, Thomas E. Ross; first vice-presi- 
dent, H. M. Phelps; second vice-president, 
W. E. Dodd; secretary, Wm. J. Jaffee, and 
treasurer, A. A. Hoffmann. 

The directors of the association are the 
officers, ex-officio, Richard H. Browne, 
William D. Cranstoun, E. G. O’Brien and 
R. Schickler. 

Committees have been appointed on the 
following subjects: accounting simplifica- 
tion, admissions, auditing, depreciation, en- 
tertainment, legislation, programme, publi- 
cation and library, statistics and technique. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


At a meeting of the California State 
Society of Certified Public Accountants, 
November 17th, a report was made on 
the John F. Forbes medal fund, which 
was founded July 7, 1927. The fund was 
established by voluntary contributions by 
members of the California State Society as 
an expression of esteem and respect for Mr. 
Forbes. ‘The income from the fund will 
provide each year a gold medal to be known 
as the John F. Forbes medal, which will be 
awarded annually to the candidate re- 
ceiving the highest grade in the C. P. A. 
examinations of the state. 

In a pamphlet describing the fund it is 
said that Mr. Forbes is largely responsible 
for raising the standards of accountancy 
in California by his activities as a member of 
the state board of accountancy, of which he 
has served as president from 1914 to the 
present time. An outline is given of Mr. 
Forbes’ activities in the California State 
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Society of Certified Public Accountants 
and in the American Institute of Account- 
ants. In both organizations he has held 
important offices and has served on many 
committees. His work in accountancy edu- 
cation is also commended. 

At the conclusion of the report on the 
medal fund, Howard C. Ellis of the state 
corporation department delivered an ad- 
dress on the reports and financial statements 
required by the department. He showed 
how California’s certified public accountants 
could serve their clients best in practice 
before the department. 


Florida Institute of Accountants 


It has been announced that a quarterly 
meeting of the Florida Institute of Ac- 
countants will be held at St. Petersburg 
March 23 and 24, 1928. 


Fresno Association of Certified Public 
Accountants 


The Fresno Association of Certified Pub- 
lic Accountants was organized at a meeting 
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on November 17, 1927, at Fresno, Cali- 
fornia. C. Edwin Oyster was elected presi- 
dent and George W. Sims, secretary- 
treasurer. C. E. Bradford and F. H. 
Kuentz are members of the executive 
committee, which also includes the officers. 

The objects of the organization have been 
announced as follows: 

“To foster a better understanding between the 
practising certified public accountants and the non- 
practising certified public accountants of the San 
Joaquin Valley; to take advantage of every ethical 
means of educating our business public concerning 
the meaning of the designation certified public 
accountant; to encourage all qualified non-certified 
practising accountants to obtain their degrees and 
to support all plans having as their object the ad- 
vancement of the accountancy profession.” 


Massachusetts Society of Certified 
Public Accountants 


At a meeting of the Massachusetts 
Society of Certified Public Accountants at 
the Chamber of Commerce building, Bos- 
ton, December 28th, Frank M. Carhart 
delivered an address on ‘Methods of 
making patent appraisals from the stand- 
point of the engineer.”” Percy L. Bryning 
also addressed the meeting. 

It was resolved that the monthly meeting 
of the society be omitted in January. 


Minnesota Association of Public 
Accountants 


A meeting of the Minnesota Association 
of Public Accountants was held December 
16th at the Radisson hotel, Minneapolis. 
The following officers were elected: Presi- 
dent, Walter Nold; vice-president, Neil 
McLaughlin; secretary-treasurer, Harold 
E. Sandahl; executive committeeman, R. 
W. Pike, and executive officer A. C. Chris- 
tenson. 

Edward E. Gore was the principal speaker 
and his address was on the importance of 
coéperation within accountancy organi- 
vations. 


Society of Certified Public Account- 
ants of the State of New Jersey 


The Society of Certified Public Account- 
ants of the State of New Jersey held a 
regular meeting on December 22nd at 
which about sixty members and guests 
were present. The subject for discussion 


was ‘‘Proposed federal tax legislation.’’ 
The discussion was led by Henry B. Fern- 
ld. 


Three resolutions were adopted and it 
was resolved that copies of them be sent 
to the senators and representatives of 
New Jersey. The resolutions are as follows: 

RESOLVED, that the principle of taxing the true 
net income of a consolidated enterprise through 
consolidated returns should be continued in effect. 

RESOLVED, that it is the belief of this society that 
it is not a sound governmental policy to attempt to 
revive liabilities as to which the statute of limitations 
has expired. 

RESOLVED, that it is not in accordance with public 
policy for a legislative body to attempt to overrule a 
supreme court decision by retroactive legislative 
action. 


New York State Society of Certified 
Public Accountants 


A meeting of the New York State Society 
of Certified Public Accountants was held 
at the Yale club, New York, December 
12th. After an informal dinner C. A. H. 
Narlian delivered an address on finance 
companies’ accounts. J. P. Friedman spoke 
on instalment accounts. Both addresses 
were followed by discussion. 

Another meeting of the society was held 
January 9th at the Waldorf-Astoria hotel, 
New York. One hundred and forty-six 
persons were present. Cornelius W. Wick- 
ersham and John R. Wildman spoke on 
no-par-value stock. General discussion fol- 
lowed the addresses. 


BUFFALO CHAPTER 


At the annual meeting of the Buffalo 
chapter of the New York State Society of 
Certified Public Accountants the following 
officers were elected for the year 1928: 
President, Edward C. Gruen; vice-president, 
Edward G. Lucker; secretary, Edwin E. 
Leffler, and treasurer, Luther K. Watkins. 


Ohio Society of Certified Public 
Accountants 


CLEVELAND CHAPTER 


A meeting of the Cleveland chapter of 
the Ohio Society of Certified Public Ac- 
countants was held December 15th at the 
Cleveland Athletic club in honor of Ernest 
H. Van Fossan, a member of the United 
States board of tax appeals. Walter H. 
Coy acted as toastmaster. Mr. Van Fossan 
was the only speaker. His audience con- 
sisted of seventy-two persons, most of whom 
were accountants or lawyers. 
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Oklahoma Society of Certified Public 
Accountants 


The annual meeting of the Oklahoma 
Society of Certified Public Accountants was 
held November 7, 1927. The following 
officers were elected: President, Tom F. 
Carey; treasurer, W. J. Law; secretary, 
Charles A. Wright; trustees: R. E. Garnett, 
Burney Clack and C. F. Miller; auditors: 
J. G. Beavers and C. D. Tribbey. 


Pennsylvania Institute of Certified 
Public Accountants 


The Philadelphia chapter of the Pennsyl- 
vania Institute of Certified Public Account- 
ants met at the Bellevue-Stratford hotel, 
Philadelphia, on November 18, 1927. The 
meeting was held in conjunction with the 
Philadelphia chapter of the National Asso- 
ciation of Cost Accountants. The subject 
for discussion was Pennsylvania state tax- 
ation. Franklin S. Edmonds, chairman of 
the Pennsylvania state tax commission, 
described the basis of the system of taxation 
in the state. J. Lord Rigby, deputy 
auditor general of the state, gave a synopsis 
of recent tax legislation affecting corpora- 
tions. He emphasized the points that 
should be considered by accountants in the 
preparation of reports forming the basis for 
assessment of capital-stock taxes, corpo- 
rate-loan taxes and the payment of bonus, 
for both domestic and foreign corporations. 

Another meeting of the chapter was held 
December 21st at the Art club. Members 
of the Pennsylvania state board for the 
examination of certified public accountants 
were guests at the meeting. After a brief 
business session, a Christmas entertain- 
ment was presented. ‘The principal speaker 
of the evening was the Rev. Milton Howard 
Nichols, who spoke on ‘‘My business.” 


Tennessee Institute of Accountants 


At a meeting of the Tennessee Institute 
of Accountants on December 2nd_ the 
following officers were elected for the en- 


suing year: President, Taylor E. Cress; 
vice-president, Edward S. Elliott; secre- 
tary-treasurer, James A. Matthews; di- 
rectors: Robert Wilson, J. A. Grannis, B. 
C. Buffon and E. C. Reynolds. 

Attention was devoted to the programme 
of the institute for the coming year. It 
was unanimously decided that frequent 
meetings, more or less of a social nature, 
should be held in the future. 

It was also decided that literature pre- 
pared by the institute on subjects explana- 
tory of accountancy and the functions of 
accountants should be distributed to bankers 
and business executives. The president 
was empowered to appoint a committee to 
undertake a publicity campaign. 


Texas Society of Certified Public 
Accountants 


The Texas Society of Certified Public 
Accountants has published the first number 
of the first volume of a bulletin called 
The Texas Accountant, the official publi- 
cation of the society. The first issue is 
dated January, 1928. It contains four 
pages, the first of which is devoted to a 
statement by B. S. Mothershead, president 
of the Texas Society, of the purposes of 
the publication. The contents consist of 
a report of the annual meeting of the so- 
ciety, a report of the committee on educa- 
tion, presented at the annual meeting, and 
news items. 


Utah Association of Certified 
Accountants 


At a meeting of the Utah Association of 
Certified Accountants at the Newhouse 
hotel, Salt Lake City, December 16th, the 
following officers were elected for the year 
1928: President, Newland K. Vincent; 
vice-president, Walter E. Nissen; secretary- 
treasurer, George ‘I’. Patrick. 

Lincoln G. Kelly delivered an address on 
“Professional ethics in relation to the 
accountant.”’ J. P. Goddard spoke on 
“The history of accounting in Utah.”’ 


Acker & Bacas announce the admission 
of John J. McGirl to partnership in the 
firm and a change in the firm name to Acker, 
Bacas & McGirl. ‘The firm’s offices in 
New York have been moved to 342 Madison 
avenue. 


Walter K. Mitchell, H. A. Kellogg and 
Fred D. Bullock announce the formation of 
the firm of Bullock, Kellogg & Mitchell 
with offices in the Roosevelt building, 
Los Angeles; the Russ building, San Fran- 
cisco, and the Tapscott building, Oakland. 
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STATE BOARDS OF ACCOUNTANCY 


Colorado 


Governor Adams of Colorado has ap- 
pointed George W. Maynard a member of 
the state board of accountancy. Mr. May- 
nard’s term will expire October 20, 1930. 


Connecticut 


Governor Trumbull of Connecticut has 
reappointed Charles F. Coates a member 
of the state board of accountancy. Mr. 
Coates’ term will expire in January, 1931. 


Georgia 


Ten candidates at the last C. P. A. ex- 
aminations conducted by the Georgia state 
board of accountancy have been granted 
certificates as certified public accountants. 
Certificates have been issued to the follow- 
ing: Everett L. Amis, Howard J. Bivins, 
Wilbur A. Callahan, R. F. Gray, Joel 
Hunter, Jr., Philip Jeffries, Jr., George 
Pennington, Jr., Julian A. Pope, Joseph 
H. Porter and Travis C. Rowland. 


Minnesota 


The Minnesota state board of account- 
ancy has issued C. P. A. certificates to the 
following candidates who passed the ex- 
aminations held in November, 1927: Virgil 
J. Pedrizetti, William H. Ringold, Lorenz 
A. Ristau and Cyrus H. Ritchie. 


New Jersey 


Sixteen candidates for certified public 
accountant certificates in New Jersey passed 
the examinations held by the board of 
accountancy, November 9th and 10th, and 
certificates have been granted them. The 
successful candidates are as follows: Robert 
T. Allen, Benjamin Bateman, Isaac Ben- 
witt, Henry M. Besser, Milton M. Bron- 
stein, Leopold Frankel, Raymond M. Greer, 
Alexander Lowengrub, David B. Marko- 
witz, Isadore B. Mirsky, Joel Allen Mott, 
Leonard Post, Reuben Rosenberg, Henry I. 
Silberman, Abram M. Vermeulen and Clyde 
A. Zukschwert. 

William H. Compton has been reap- 
pointed a member of the New Jersey state 
board of accountancy. 
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Pennsylvania 


The Pennsylvania state board for the 
examination of public accountants has re- 
cently issued C. P. A. certificates to the 
following: Thomas G. Aitken, Jr., Harold 
E. Allen, Richard S. Angle, John J. August, 
Donald M. Bailey, Hyman B. Berkowitz, 
Otto T. Bielau, Irven G. Bittle, Norman D. 
Blank, Francis R. Bolles, Isadore O. Brick, 
Alfred C. Brombach, Boyd J. Brown, 
William H. Compton, Earle C. Craig, 
James A. Craig, Raymond M. Dorsch, 
Robert L. Faris, Jr., Charles J. Faunce, 
Charles E. Fernald, William H. Funk, 
James Grant, William K. Grant, Robert M. 
Griffiths, Byron P. Harris, Floyd P. Karg, 
Samuel H. Laverty, Herbert K. Litten, 
John Lockwood, Arthur Lyle, Arlington L. 
MacBride, Thomas C. MacDade, Cecil C. 
MacDonald, Daniel J. Madorno, Thomas 
L. Malley, Frank W. Marshall, Frederick 
Martin, John B. Millen, George A. Miller, 
Theodore G. Mohney, Eric Moses, Calvin A. 
Nichols, Ludwig Nieden, George W. Nolte, 
Robert A. O’Connell, Harold J. O'Connor, 
Frank K. Ralston, Hubert F. Ravenscroft, 
Charles A. Reynolds, Maurice E. Rhoads, 
George M. D. Richards, Edward C. Romine, 
Palen P. Rossman, Max Russman, John M. 
Schlegel, George E. Sharpe, John A. Sicken- 
berger, Norbert F. Stanny, Ralph L. 
Stauffer, John N. Stranford, Paul J. Tate, 
Joseph S. Thornton, Louis Toth, Edward 
W. Valensi, Robert J. Walker, Roland W. 
Weikel, Harry A. Wolf, Melville C. Wooster 
and Frank J. Zimmerman. 


Washington 


Certified public accountant certificates 
were granted to six candidates who passed 
the November examinations conducted by 
the Washington state board of accountancy. 
The successful candidates are: John E. 
Chambers, Harold Dalby, Martin Nichol- 
son, James David Scott, J. Addison Smith 
and Gordon S. ‘Trenholme. Reciprocal 
certificates were granted to Alfred E. Saw- 
telle and Andrew Stewart. 


Wyoming 


Governor Emerson of Wyoming has ap- 
pointed E. D. Hiskey to succeed Byron S. 
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Huie as a member of the state board of ac- 
countancy. A.H. MacDougall has been ap- 
pointed to succeed F. S. Burrage. Messrs. 
Huie and Burrage had resigned and the 
appointment of their successors is for the 


unexpired terms only. At a meeting of 
the board held at Casper, December 17th, 
A. H. MacDougall was elected secretary 
and E. D. Hiskey treasurer of the board. 
C. H. Reimerth is president. 


REVIEWS 


FREDERICK H. HURDMAN—“SHOULD GEN- 

ERAL AND OVERHEAD EXPENSES BE 

APPORTIONED TO ALL HOTEL OPERATING 
DEPARTMENTS?” 


Negative side of a debate at a meeting of 
the Hotel Accountants Association, New 
York, October 2\st. 


It was the opinion of the speaker that the informa- 
tion which might be developed by apportioning 
general and overhead expenses against the operating 
departments in a hotel would be of little value 
to the management, and, moreover, that the diffi- 
culties of distribution would make a correct appor- 
tionment impracticable. Obviously, he said, in- 
correct results would not only be valueless but 
might result in serious mistakes in administration. 
In the ordinary manufacturing or mercantile enter- 
prise, the speaker said, it is usually desirable to 
obtain the cost or profit of each product sold, and 
cost calculation in such cases must include every 
known factor, not omitting overhead expense. 
The position of the hotel proprietor, however, is 
not analogous to that of the manufacturer, accord- 
ing to the speaker. All operating departments are 
usually subordinate to the business of renting rooms, 
and they do not produce commodities in which total 
cost, as distinguished from cost excluding overhead, 
is the determining factor in establishing the selling 
price of the service. The main activity of a hotel, 
the renting of rooms, is not competitive in a strict 
sense, since success in this undertaking depends to 
a great extent on other things than the price of a 
room in comparison with similar accommodations 
at another hotel. Location, service, general at- 
tractiveness are all more important than a slight 
disparity in price, said the speaker. A restaurant, 
for instance, is ordinarily operated as a necessary 
adjunct to the renting of rooms. The speaker said 
that a proprietor would gladly cover his full costs 
in the restaurant if a knowledge of such costs would 
enable him to do so, but that the high theoretical 
cost which would be obtained by a distribution of 
overhead and general expense against the restaurant 
would not materially assist in establishing such 
prices. The basis of prices in a restaurant should 
be that which would produce the largest possible 
revenue in excess of direct costs, since its existence 
is necessary as a complement to the main part of the 
business. In the speaker’s opinion, nothing would 
be gained by charging this department with any 
portion of general and overhead expense, even if it 
were possible to make a fair apportionment. In 
accordance with the theory that all operating de- 
partments in a hotel are subordinate to the business 
of renting rooms, the speaker said that any loss on 
the subordinate operations is part of the expense 
of renting rooms. Any figures purporting to show 


the total cost applicable to rooms which exclude 
consideration of such losses or profits, if they are 
earned, are incomplete and misleading. On the 
other hand, if operating losses of other departments 
were transferred after the distribution of general 
and overhead expense, the time and trouble in 
making the distribution would be wasted, for it is 
just as easy to apply the general and overhead ex- 
pense directly to rooms along with direct profits 
or losses of subordinate departments without 
the previous laborious attempt at distribution. 
The suggested plan of apportionment is valueless in 
arriving at selling prices, said the speaker, and does 
not assist the control of expenses of each depart- 
ment, which is better effected by preserving the 
identity of each type of expenditure. The value 
of comparison of operating expense statistics with 
similar statements for previous periods or like 
enterprises would be impaired if overhead and 
general expenses were taken out of the list of 
items to be compared and were divided among 
various departments where varying distributing 
factors would probably not even leave their frac- 
tional parts on a comparable basis. A close scrutiny 
of all expense, which in the speaker’s opinion is 
necessary for efficient management, is most feasible 
if the expenses are not subdivided and distributed 
before the preparation of statements. The speaker 
illustrated the difficulty of obtaining correct formu- 
lae for the distribution of each element of overhead 
and general expense by discussing the item of 
light and heat, and then by applying the same argu- 
ments to such items as front office expense, mana- 
gers’ salaries and rent. The speaker concluded 
by saying that the difficulties in the proposed dis- 
tribution of expenses would necessitate the services 
of engineers, accountants and realty experts to ob- 
tain even approximately correct results and would 
involve a disproportionate expense without serving 
any useful purpose. 


ERNEST CROWTHER—"THE SOFT-COAL 
SITUATION” 


Address delivered at a meeting of the 
Pittsburgh chapter of the Pennsylvania 
Institute of Certified Public Accountants, 
December 7, 1927. 


The speaker said that his discussion of the situ- 
ation in the bituminous coal industry was evoked by 
a resolution at a previous meeting of the Pittsburgh 
chapter of the Pennsylvania Institute of Certified 
Public Accountants that some helpful solution 
to the problems of the coal industry might be of- 
fered by members of the accountancy profession. 

The speaker said that the bituminous coal in- 
dustry has been partially stagnant since April, 1927, 
largely because of the unsettled question of wages. 
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He said that a solution of the difficulty is possible only 
by government intervention and by the submerging of 
interests of operators and miners without concern for 
local advantages. He emphasized the need for regu- 
lation which will assure conservation of the 
nation’s bituminous coal fields, adjustment of produc- 
tion capacity to the nation’s requirements and sta- 
bilization of wages and profits. 

In discussing the first of these three essentials, 
the speaker said that decided progress in the con- 
servation of soft coal has been made in the vicinity 
of Pittsburgh. He said that conservation of a 
commodity with resources unlimited to the present 
generation receives only the thought of a few sin- 
cere men with broad vision. Larger operators, 
he said, are working to accomplish the conservation 
of soft coal on the following bases: maximum yield 
per acre production, elimination of wasteful mining 
operations, decrease of waste in soft-coal consump- 
tion, increase of utilization of coal by-products, 
commercial development of proven research studies. 

Attention was next called to the problem of ad- 
justing producing capacity to the nation’s require- 
ments. The speaker said that, while Pennsylvania 
has suffered materially in its decreased output of 
soft coal and other states have benefited, it is ques- 
tionable whether or not any adjustment will restore 
Pennsylvania to the premier position it formerly 
held. The last quarter-century’s growth in 
industry and transportation has widened the dis- 
tance between soft-coal production in Pennsylvania 
and soft-coal consumption. Many large consumers, 
such as the great steel corporations, produce their 
own fuel. Many states have greatly increased 
their coal-mining operations. Labor troubles in 
Pennsylvania with temporary suspension of pro- 
duction have resulted in ultimate diversion of coal 
tonnage to other states. This phase together with 
the abnormal requ.rements during the war makes 
necessary an adjustment of capacity to require- 
ment. The speaker said that the developed ca- 
pacity of mines is far in excess of our national soft- 
coal requirements. He said that the question 
would not be solved by removal of other than 
economic influences in freight-rate controversies 
or by transfer of benefits from one locality to another 
by political influence. The speaker claimed that 
nationalization of mines would be a backward step. 

In the opinion of the speaker, soft-coal production 
might be regarded as a public utility, and he in- 
timated that free competition in adjusting the rela- 
tion of coal-production capacity to consumption 
is primitive compared with present methods of 
attaining economy in operation in other fields. 
He said that the principle of merging groups 
engaged in the same activity in the same locality 
for the purpose of economy must be applied to the 
soft-coal industry as a whole. Such codperation 
would permit a better balanced production schedule, 
less operating cost, less marketing and less dis- 
tribution costs. 

In discussing the third problem, stabilization of 
wages and profits, the speaker said that the coal 
business is probably the most erratic of the major 
industries as to return on investment, stability of 
wages and operations. Abnormal profits were the 
rule in 1917 and in the succeeding years, but taxes 
and losses of subsequent years incurred by idle 
mines have practically devoured them. The 


speaker cited statistics to show the rate of return 
earned by bituminous coal companies on their capi- 
tal stock over a period of nine years and he claimed 
that the rate of return on investment was entirely 
out of line in comparison with other businesses of less 
hazard. 

He said that most of the major industries seem to 
progress with a minimum of disturbance on labor 
and wage questions. The coal business, he said, 
while it is a vital part of the nation’s business, is the 
last in line to evidence any intelligent attempt 
at stabilization of relations between capital and 
labor and the rate of return on investment. He said 
that in some quarters the haphazard manner in 
which mining enterprises have been undertaken is 
largely responsible for the erratic conditions. 

The speaker said that no permanent solution to 
the soft-coal situation would be obtained until the 
obstructions between miners and operators have 
been removed. 

As a preliminary step to accomplishing a remedy, 
the speaker suggested appointment of a review 
board composed of business technicians such as 
engineers and accountants, preferably by federal 
authority, to analyze the situation and report its 
findings, which would be binding on both operators 
and miners by mutual agreement. 


DAVID HIMMELBLAU—“THE REFINAN- 
CING BALANCE-SHEET”’ 


Article published in The Accounting Re- 
view, December, 1927. 


The writer says that a condensed balance-sheet 
reflecting all the adjustments arising from and in- 
cidental to proposed financing is often used in the 
circular issued by bankers in offering securities for 
sale. The adjustments, he says, fall into three main 
groups: 

1. New funds obtained from: bonds or notes to 
be sold, stock to be sold, assets to be liquidated; etc. 

2. New funds to be utilized to retire funded 
debt, to retire certain issues of preferred stock, 
to liquidate short-term debt, for additions to plant. 

3. Internal readjustments: reclassification of 
capital-stock issues; revaluation of assets; stock 
dividend, etc. 

According to the writer the cost of the new finan- 
cing is usually included in deferred charges and the 
excess of the funds obtained over funds to be ex- 
pended is included in the cash item. He illustrates 
the procedure by a hypothetical example, giving 
an illustrative balance-sheet before refinancing and 
indicating journal entries reflecting the proposed 
transaction. ‘These entries are then posted to the 
work sheet and the example is concluded with the 
balance-sheet adjusted to reflect the proposed trans- 
action. The writer then analyzes the final state- 
ment to show how the important conclusions may be 
detected. The hypothetical case is reinforced with 
two examples from actual practice when balance- 
sheets were adjusted to reflect proposed refinancing. 

The writer says that many different types of 
adjustments are represented in refinancing balance- 
sheets, and he gives the following specific adjust- 
ments which have been disclosed in sundry state- 
ments since 1916: Issuance of bonds, issuance of 


stock, sale of property, sale of securities owned, 
liquidating notes payable, liquidation of current 
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liabilities, retirement of bonds, withdrawal of se- 
curities owned, withdrawal of cash, payment of 
stockholder’s personal account, advances to affiliated 
companies, purchase of plant and inventories, stock 
dividend, elimination of book value of goodwill, 
appraisal of goodwill, appraisal of properties, re- 
adjustment of capitalization. 

Interim changes in conditions are of great im- 
portance in handling these special statements, says 
the writer. In one case the sale of capital stock and 
the incidental adjustments occurred on the date of 
the balance-sheet, but ordinarily there is an interval 
between,the date of the audited balance-sheet and 


the actual date of financing. Examination of the 
accounts for the intervening months is necessary to 
be sure that nothing adverse to the company’s 
financial condition occurred in that time. Ex- 
amples of possible interim changes are fire loss, loss 
on inventory liquidation, judgments, etc. The 
writer also stresses the importance of indication of 
prospective financial condition after the financing is 
consummated. In summary the writer says the 
balance-sheet adjusted to reflect financing is a spe- 
cial statement to show what a financial condition 
would have been if financing had been effected at the 
date of the balance-sheet. 


OBITUARY 


Olin R. Dean 


Olin R. Dean of El Dorado, Arkansas, 
a member of the American Institute of 
Accountants, died December 15th. He 
was admitted to the Institute in 1925. 

Mr. Dean was a certified public account- 
ant of Indiana. He was thirty-eight years 
old and had practised public accounting 
for more than six years, but at the time of 
his death he was secretary of the Hanna- 
Simmins Company. 


Alphonse Sutter 


Alphonse Sutter of San Francisco, a charter 
member of the American Institute of 
Accountants and a certified public account- 
ant of California, died October 18th. Mr. 
Sutter had been a member of the American 
Association of Public Accountants prior to 
the reorganization in 1916. He had been in 
practice as a public accountant since 1909. 


S. Herbert Wolfe 


S. Herbert Wolfe, member of the Amer- 
ican Institute of Accountants since 1924, 
died December 31st at Mount Sinai hospital, 
New York. He was fifty-three years of 
age. 

General Wolfe was a certified public 
accountant of Indiana. For several years 
he had practised in partnership with his 
brother under the firm name of S. H. and 
Lee J. Wolfe. General Wolfe was regarded 
as an authority on insurance and rendered 
valuable service to the government during 
the war. He was awarded the Distinguished 
Service medal, the cross of the Legion of 
Honor and the Masonic Peace medal, issued 
by George V of England. In 1921 he re- 
ceived appointment as brigadier-general in 
the officers’ reserve corps. 

Funeral services were held January 2nd 
at the Ethical meeting house, New York. 


HERE AND THERE 


Anderson, Kroeger & Co., Minneapolis, 
announce the admission of George P. Schmal 
to general partnership in the firm. 


Barrow, Wade, Guthrie & Co. announce 
the removal of their Utica, New York, 
offices to the First National Bank building. 


Austin L. Beaujon, New York, announces 
the removal of his office to 342 Madison 
avenue. 


Child, Smith & Young announce the re- 
moval of their Hartford, Connecticut, office 
to the Capitol building, 410 Asylum street. 


Elliott, Andrews & Ivy announce that 


the practice formerly conducted by Edward partnership in the firm. Mr. 
10 


S. Elliott & Co. and the practice conducted 
by T. A. Andrews & Co. have been con- 
solidated under a copartnership with offices 
in the Bank of Commerce & Trust building, 
Memphis, and the Peoples Bank building, 
Jackson, Tennessee. 


Gano & Cherrington, Cincinnati, Ohio, 
announce their removal to offices in the 
Chamber of Commerce building. 


Willard R. Ginder, Philadelphia, an- 
nounces the opening of an office at 1828 
Widener building. 


Spaulding F. Glass & Co. announce that 
W. L. Hausman has been admitted to 
Hausman 
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is in charge of the firm’s office at Indepen- 
dence, Kansas. 


Hein, Greene & Wolcott announce a 
change of address to 504-505 Capitol 
Theatre building, Binghamton, New York. 


Horwath & Horwath announce removal 


_ of their offices to the French building, 551 


Fifth avenue, New York. 


Harry R. Howell and A. S. Cureton an- 
nounce the formation of a partnership under 
the name of Howell, Cureton & Co., with 
offices at 706-7 Kanawha National Bank 
building, Charleston, West Virginia. 
Thomas R. Wilson will be associated with 
the firm as a junior partner. 


S. J. Levenson, New York, announces 
the removal of his office to 424 Madison 
avenue. 


Morgan & Co. announce the removal of 
their offices to 1813 Packard building, 
Philadelphia. 


Orlando C. Moyer & Co., 201 Devonshire 
street, Boston, announce the admission of 
Daniel F. Condon as a member of the firm. 


Announcement has been made of the 
»stablishment of the firm of Pace, Gore & 
McLaren, with executive offices at 30 Church 
street, New York, for the practice of 
iccountancy in conjunction with the affili- 
ited firms of accountants now practising 
n sixty-two cities in the United States, 
Canada and Cuba. ‘The firm of Pace, Gore 
& McLaren is composed of the following 
accountants, each of whom is a local affiliate 
or a member of a firm that is a local affiliate 
of the affiliated firms of accountants: T. 
Coleman Andrews, Richmond; George Ar- 
mistead, Houston; George B. Buist, Fort 
Wayne; Frederick Bond Cherrington, Bos- 
ton; George H. Cheyne, Milwaukee; R. M. 
Crane, Denver; William P. Field, Havana; 
John M. Gilchrist, Omaha; Edward E. 
Gore, Chicago; H. W. Hennegin, Little 
Rock; Joel Hunter, Atlanta; Chester 
Arthur Jordan, Portland, Maine; Lincoln 
G. Kelly, Salt Lake City; L. T. Konopak, 
Toledo; Eugene M. Lynn, Kansas City, 
Missouri; W. Mayors, St. Louis; D. H. 


McCollough, Charlotte; Norman Loyall 
McLaren, San Francisco; Howard E. Mur- 
ray, Akron; Carl H. Nau, Cleveland; 
George S. Olive, Indianapolis; Homer S. 
Pace, New York; Willis H. Plunkett, 
Phoenix; O. G. Richter, Pittsburgh; Ernest 
A. Roden, Cincinnati; Charles H. Schnepfe, 
Jr., Baltimore; Winfield Q. Sharp, Jackson, 
Mississippi; L. B. Smith, Dallas; Stanley 
Spurrier, Wichita; Herbert M. Temple, 
St. Paul; T. A. Thurston, El Paso; William 
Whitfield, Portland, Oregon. 


Robert Nash Phinney announces the 
opening of an office for practice on his own 
account in the Hudson Terminal building, 
30 Church street, New York. 


Rothman & Rothman, Los Angeles, 
announce the removal of their offices to 
suite 810, Union Bank building. 


Frederic A. Smith announces that he has 
resumed the practice of accounting at 
219 Dwight building, Kansas City, Mis- 
souri. 


Temple, Brissman & Co. announce the 
admission to partnership of Ernest W. 
Carlson, Arthur E. Haslund and Harry 
S. Temple. 


It is announced that the firm of Townsend, 
Dix & Pogson expired by limitation Decem- 
ber 31, 1927, and that on and after January 
1, 1928, the following will practise at 280 
Broadway, New York, under the firm name 
of Townsend & Dix: Ferdinand C. Town- 
send, Samuel M. Dix, Paul D. Chase, John 
B. Clifford, Meredith B. Lovelace, Ernest 
Shaw, Elmer O. Gray and James B. Smith. 


F. Ralph Wheeler, Philadelphia, an- 
nounces the removal of his offices to room 
1828, Widener building. 


The following paragraphs report activities 
of members and associates of the Institute: 


Reynold E. Blight, Los Angeles, made an 
extensive trip through the United States 
and Canada during October and November 
to speak before the Shrine temples of North 
America, making an appeal for the Shriners’ 
hospitals for crippled children. 
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William D. Bonthron, Detroit, addressed 
the local chapter of the National Associa- 
tion of Cost Accountants, November 17th, 
on “Inventories.” 


J. A. Boulay, Minneapolis, spoke before 
the Twin Cities chapter of the National 
Association of Cost Accountants, November 
15th, on “Burden application; actual cost 
method; a standard cost method.” 


H. C. Daines, Chicago, spoke before the 
Illinois Association of Commercial Teachers, 
November 18th, on ‘‘A balanced curriculum 
for commercial subjects.” 


A. D. Lewis, Casper, Wyoming, spoke 
at a regional meeting of Lions’ clubs of 
Big Horn Basin in Wyoming, November 
22nd, on the benefits of Lions’ clubs to a 
community. 


Edward B. Millar, New York, spoke on 
“Budgets—their use and value in modern 
business” at a meeting of the New York 
Society of Accountants, October 25th. 


Paul L. Morrison, Chicago, spoke before 
the Investment Analysts Club of Chicago 
on November 15th and 29th on ‘Public- 
utility holding companies.”’ 


The Recorder, San Francisco, for Decem- 
ber 15th contained an article by Charles 
H. Peterson of that city on the working re- 
lationship between public accountants and 
attorneys. 


P. W. Pinkerton, Chicago, addressed 
the Kiwanis club of Libertyville, Illinois, 
November 17th, on the natural business 
year. On November 30th Mr. Pinkerton 
spoke at a meeting of the Michigan Society 
of Certified Public Accountants at Detroit, 
on “The accountant’s task.” 


On November 15th, G. Harvey Porter, 
Baltimore, addressed the local chapter of 
the National Association of Cost Account- 
ants on ‘Cost accounting as an aid to 
management.” 


Joseph L. Pyle, Wilmington, Delaware, 
read a paper entitled ‘How to finance real- 


estate transactions,’’ December 22nd, and 
spoke on building and loan associations 
and real-estate mortgage bonds, January 


5th, at the Y. M. C. A. school in Wilmington. — 


Mr. Pyle is one of a number of speakers 
in a course on real-estate fundamentals 
conducted by the joint commission on real- 
estate education representing the United 


Y. M. C. A. Schools and the National e 


Association of Real-estate Boards. 


“Reminiscences of twenty years of public | 
accounting’ was the subject of an address | 


by Stephen G. Rusk, Cleveland, at the 
November Ist meeting of the Marietta, 
Ohio, Kiwanis club. 


At a meeting of the Philadelphia chapter _ 


of the Pennsylvania Institute of Certified 
Public Accountants on October 19th, 
Michael J. Sigafoos spoke on the value of 
the balance-sheet to the executive. 


Irwin C. Snyder, Pittsburgh, addressed 
a meeting of the Johnstown (Pennsylvania) 
Society of Accountants, November 29th, 
on “Ratios.” 


Henry W. Sweeney has received the only 
class A prize awarded in the annual contest 
conducted by Hart, Schaffner & Marx 
for theses on economic subjects. Mr. 
Sweeney’s thesis was entitled ‘Stabilized 
accounting.” 


accounting,’ based on his thesis, appeared 


in The Journal of Accountancy for March, | 


1927. 


C. B. Williams, Cleveland, spoke before 
a meeting of office managers at Columbus, 
Ohio, October 26th, on “The human factor 
in office management.” 


J. A. Watson, San Francisco, has been 
appointed chairman of the patronage com- 
mittee of the industrial department of the 
chamber of commerce in his city and is a 
member of the regional industrial conference 
of the California Development Association. 


An article by Mr. Sweeney | 
entitled “Effects of inflation on German — 


